
AP Economics Summer Assignment  
Mrs. Luna 

Welcome to AP Economics!  

This course is intended to serve as an introductory college-level course in economics. Regular reading, completing 

assigned problems, taking good notes, and participating in discussions and activities are essential if you plan to be 

successful in the course. Be prepared to study, learn independently and in groups, and have discussions in class about 

problems and situations. This class has 2 goals:  

1. To provide you with a college experience while still in high school 

2. To prepare you for the AP exam to be given in the spring.  

This course is divided into 2 semester courses, each with a corresponding AP exam.  

AP Macroeconomics (1st Semester): Students will have an understanding of the principles of economics that apply to an 

economy as a whole.  

AP Microeconomics (2nd Semester): Students will have an understanding of the principles of economics that apply to 

individual decision makers, both consumers and producers, within the economy.  

 

 

Regarding the summer assignment: Our year is significantly shorter than most other AP classes, and you must come into 

the class with a solid understanding of the basic fundamentals. Some things to be aware of: 

NOTE #1: If you lose this assignment you can access the information on the CGHS website.  

NOTE #2: Your summer assignment is due on the first day of school. If you will be absent that day, it is your 

responsibility to get your assignment to me- my school email address is located on this first page of this assignment.  

NOTE #3: You now have a choice ahead of you, and all choices have a cost and benefit.  

You can either:  

Option A: Dedicate the time an effort to do your summer assignment well.  

• Cost: Lose some vacation time  

• Benefit: Start the semester with a good grade and feel prepared.  

 

Option B: Complete the assignment the night before it is due. 

• Cost: Start the semester off with an okay grade. Lose some sleep. Don’t feel as prepared.  

• Benefit: Don’t lose vacation time and it is possible that your teacher won’t be able to tell you did the 

assignment the night before (but I can usually tell).  

 

Option C: Don’t do the assignment at all.  

• Cost: Start the semester off with an F, completely unprepared. 

• Benefit: No loss of vacation time.  

 

__________________________________________________________________________________________________ 

 

 

 



 

Summer Assignment (4 Parts):  

Part 1: Complete the attached reading assignment at the end of this document that introduces several important basic 

economic concepts that are essential for understanding the content of this course. After reading, complete the 

vocabulary terms below- find the definition, then provide an example for how the term is used.  

Term     Definition     Application   

1. Economics   

2. Resource   

3. Land   

4. Labor   

5. Capital   

6. Entrepreneurship   

7. Scarcity   

8. Opportunity Cost   

9. Microeconomics   

10. Macroeconomics   



11. Tradeoff   

12. Marginal analysis 
 
 

  

13. Marginal benefit   

14. Marginal cost   

15. Market Economy   

16. Command Economy   

17. Traditional Economy   

18. Mixed Economy   

19. Private property rights   

20. Self- interest/ incentives   

21. Competition   

 

 

 

 



Part 2: Costs  

Explain the possible “economic cost” of the following scenarios.  

1. The opportunity cost of showering and grooming and eating a complete breakfast in the morning:  

 

 

2. The opportunity cost of not showering and grooming in the morning:  

 

 

3. The opportunity cost of not eating breakfast:  

 

 

4. The opportunity cost of sleeping in an extra hour each morning:  

 

 

5. The opportunity cost of waking up an hour earlier each morning:  

 

 

6. The opportunity cost of studying one subject more than another:  

 

 

7. The opportunity cost of buying a new CD by your favorite artist.  

 

 

8. Every week, Kate plays tennis for 2 hours, and her grade on each test is 70%. Last week, after playing for 2 hours, Kate 

considered playing for another hour. She decided to play for another hour, so she cut her study time by 1 hour. Her 

grade fell to 60%.  

a. What was Kate's opportunity cost of the third hour of tennis?  

 

 

b. Given that Kate played the 3rd hour, what can you conclude about her marginal benefit/ marginal cost of the 

2nd hour of tennis?  

 

 

 

 

 



Part 3:  

Write 1 paragraph that gives an example of one connection from you or your family's life that explains one or more of 

the concepts in the reading (reading found below- same as from Part 2).  

 

Part 4:  

Complete the short Module 1 Review found at the end of the reading (very bottom of this document).  



 







 



 



 





 


